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Update

Entering the Next Stage of Growth
Overview: Collaborate Corporation Limited (“Collaborate”, “the Company”) is
an Australian technology company operating in the sharing economy
enabling the peer-to-peer rental of assets. The Company’s primary asset is
Intellectual Property (“IP”) surrounding a peer-to-peer sharing and identity
verification platform, which can be utilised for multiple industry verticals.
Collaborate’s most advanced asset is DriveMyCar, a peer-to-peer marketplace
which allows car owners to rent vehicles to third parties. Since we initiated
coverage in April 2017, the Company received a $1m strategic investment from
the Royal Automobile Club of Victoria (‘RACV’), raised $3.5m via the exercise of
100% of CL8O Options and posted record results in April. Our last advice was a
‘spec buy’ recommendation on 6 April 2017 at a price of $0.024.
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ISSUED CAPITAL
FINANCIAL OVERVIEW HY17

Catalysts: Collaborate’s funding position has significantly improved following
the exercise of its April 2017 options tranche and a $1m strategic investment
from RACV. The strategic investment at a premium to market is a validation of
management’s strategy and provides a new channel partner to leverage
Collaborate’s IP into a new market. Continuation of the company’s organic
growth trajectory whilst further capitalising on the growing number of
strategic partnerships is a value driver. The launch of Mobilise in Q3CY17 offers
an additional driver for growth.

REVENUE

Hurdles: Collaborate and its subsidiaries are not currently cash flow positive
and there is no guarantee they will become self funding despite its significantly
improved funding position. We believe the company has a competitive edge,
however Collaborate may be subject to increasing competition from new
entrants to the marketplace. There is a risk that growth across its platforms
may slow down which may impact the company’s financial performance.
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Investment View: Collaborate offers speculative exposure to demand for peerto-peer sharing. We are attracted to the Company’s improved funding position
and growing pipeline of strategic partnerships. The investment from RACV is a
validation of Collaborate’s business strategy and it opens the door to a new
market of significant size. Primary hurdles include competition and the
company’s need to deliver ongoing growth in order to reach a self-funding
position. We believe that Collaborate’s improved funding position will enable
management to drive demand for all of its platforms whilst leveraging new and
existing channel partnerships. Seeking to monitor organic growth and the
upcoming launch of the Mobilise business, we maintain coverage and reiterate
our valuation of 6 cents/share, which represents a ~40% premium to recent
trade.
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THE BULLS AND THE BEARS

THE BULLS SAY
•

Collaborate is experiencing strong organic growth and a growing
number of strategic partnerships should further support the
company’s growth trajectory

•

The $1m strategic investment from the Royal Automobile Club of
Victoria (‘RACV’) at a premium to market is a validation of
management’s strategy and provides a new channel partner to
leverage Collaborate’s IP

•

100% of CL8O Options with expiry 30 April 2017 were exercised which
is a sign of confidence and it provides the company with sufficient
capital for the foreseeable future

•

The upcoming launch of Mobilise could be a driver for growth if
successfully executed

•

Our valuation represents a substantial premium to recent trade.

THE BEARS SAY

•

The company is contingent on further growth in order to reach a self
funding position and there is a risk that growth may slow down

•

We believe the company has a competitive edge, however
Collaborate may be subject to increasing competition from new
entrants to the marketplace.

•

Even though the company’s funding position has been significantly
improved there is no guarantee that Collaborate’s reliance on
external capital has been entirely eliminated

•

There is no guarantee that the investment in Mobilise will yield a
return on shareholder funds

•

The valuation is contingent on a significant degree of inventory and
transaction growth, which is not assured
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Increasing value of established business operations is likely to yield share
price appreciation

Spec Buy

Increasing value of a new or developing business operation is likely to yield
share price appreciation.

Hold

There exists an even balance of risks.

Sell

There is elevated risk of share price depreciation.

Stop

Our recommended, pre determined sell price, to be executed if the share
price fails to appreciate
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An early stage of technological development characterised by design,
controlled tests and prototyping

Commercial
Trials

An intermediate stage of technological development characterised by
testing with end users and prospective customers

Sales

An advanced stage of technological development where regulatory
approvals have been secured and a commercial rollout has commenced
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ABOUT US
Wise owl is a global supplier of intelligence, strategic solutions, and expansion capital for
emerging companies and investors. Established in 2001, wise owl drives efficient capital
allocation towards developing assets.
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DISCLAIMER
This report was produced by wise-owl.com Pty Ltd (ACN 097 446 369), which is an Australian financial services licensee (Licence no. 246670).
Wise-owl may have an investment banking or other commercial relationship with the issuer of any security or financial product in which you
have an interest by acting in various roles including as underwriter, dealer, holder of principal positions, banker, broker, lender, adviser or
researcher. Wise-owl may receive fees, commissions or other remuneration from such activities. Wise-owl.com Pty Ltd has made every effort to
ensure that the information and material contained in this report is accurate and correct and has been obtained from reliable sources. However,
no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a substitute
for the exercise of independent judgment. Except to the extent required by law, wise-owl.com Pty Ltd does not accept any liability, including
negligence, for any loss or damage arising from the use of, or reliance on, the material contained in this report. This report is for information
purposes only and is not intended as an offer or solicitation with respect to the sale or purchase of any securities. The securities recommended
by wise-owl.com carry no guarantee with respect to return of capital or the market value of those securities. There are general risks associated
with any investment in securities. Investors should be aware that these risks might result in loss of income and capital invested. Neither wiseowl.com nor any of its associates guarantees the repayment of capital.
WARNING: This report is intended to provide general financial product advice only. It has been prepared without having regarded to or taking into
account any particular investor’s objectives, financial situation and/or needs. All investors should therefore consider the appropriateness of
the advice, in light of their own objectives, financial situation and/or needs, before acting on the advice. Where applicable, investors should
obtain a copy of and consider the product disclosure statement for that product (if any) before making any decision.
DISCLOSURE: Wise-owl.com Pty Ltd and/or its directors, associates, employees or representatives may not effect a transaction upon its or their
own account in the investments referred to in this report or any related investment until the expiry of 24 hours after the report has been
published. Additionally, wise-owl.com Pty Ltd may have, within the previous twelve months, provided advice or financial services to the
companies mentioned in this report.
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